Elisabetta Basile and Claudio
Cecchi

Beyond the
Sectors:

An Analysis of
Economic
Differentiation In
Rural Economy



The Change of the
Countryside

The aim of the paper iIs the
analysis of change In the
countryside during the
growth process.

e Pre-industrial countryside is a locally
Integrated and isolated society and
economy

e Agricultural areas in industrialised
societies are specialised in food
production

e Post-industrial rural areas represent
territories, which are locally and
globally integrated



The presentation is divided In
three parts:

e 1. The changing countryside: ? agriculture and
other activities in the countryside

e 2. The reasons for change: ? income
differentials explain the resource transfer
between sectors

e 3. The post-industrial countryside: ? functions
played by resources explain the resource
transfer between different types of territory

The conclusion shows the meaning of
the term rurality iIn
the post-Fordist society



1. The Changing
Countryside

e Agriculture and the
countryside

e Industry and agriculture

 The industrial dispersal



1.1. Agriculture and
Countryside

In pre-industrial societies
agriculture is one amongst different
activities in the countryside and
provides food for rural and urban
population

During industrialisation agriculture
provides food and resources for
Industrial growth, which
concentrates in towns

In post-industrial societies
agriculture plays a new
“environmental” role in a
differentiated economy



1.2. Industry and
Agriculture

 The natural economy: an integrated
society and economy

 The industrial economy: sectoral and
spatial specialisation

 The post-industrial economy: a
differentiated countryside



1.3. The Industrial
Dispersal

The post-Fordist transition
requires flexibility and
product differentiation

e Competition is based on
differentiation

e Production costs are less important
than “quality”

e Resources become de-specialised



2. Reasons for
Change

e Change is mainly
represented by the
resource transfer between
agriculture and industry
and between countryside

and town ? Income

differentials explain the
resource transfer between

sectors



2.1. The
Distinctiveness of

Agriculture

e Agriculture needs natural
and “specific” resources ?
returns on investments are
uncertain

e Agriculture is managed
under family organisation
? choices are constrained

e Agriculture produces food
? market is limited by the
consumption pattern
(Engel’s law)



2.2. Sectoral
Integration and
resource
specilalisation

e In the natural economy resources
have a multiple use and activities are
locally integrated

« The growth of industry needs
resources specialisation in order to
gain economies of scale that
generate costs reduction

e The “maturity” of industrial
production generates a process of
Industrial dispersal in the
countryside



2.3. The Decline of
Agriculture

Because of the
distinctiveness, Incomes In
agriculture are lower than
Industry

a) resources leave agriculture

b) some resources migrate towards
other activities

C) some resources remain under-
utilised



3. The Role of the
Agricultural Sector

e Change is mainly
represented by the
resource transfer between
agriculture and industry
and between countryside

and town ? functions played
by resources explain the
transfer between different
types of territory



3.1. Agriculture and
food

e In the natural economy,
agriculture produces food for
the rural and the urban society

e In industrial economies,
agriculture produces
commodities for mass markets

e In the post-Fordist economy,
agriculture produces quality
and differentiated food for
the new consumption pattern



3.2. Agriculture and
Industry

 In the natural economy,
agriculture is part of the rural
economy, where handicraft and
proto-industry coexist with
farms and services

e In industrial societies,
economies of scale requires
sectoral specialisation, which
Implies spatial specialisation

e In the post-Fordist economy,
the industrial dispersal
requires the multiple use of
resources in different
activities



3.3. Countryside and

Town

In the natural economy, towns exist
as market places and as cultural and
political centres

In industrial economies, while
agriculture is the main rural activity,
Industry concentrates in towns and
Industrial areas

In the post-Fordist economy, a
decreasing number of metropolises
become centres of the political and
cultural production, while food,
manufacturing goods and services
are produced in dispersed
territories



The Post-Fordist
Countryside

The post-Fordist transition has
re-constructed the
countryside, because:

It changes the relationship between
agriculture and industry

It modifies the relative income
earned by resources in different
activities and the hierarchy of
resource values

It changes the role played by the
city and by the countryside in the
development process



Agriculture and
Industry

e are locally integrated In rural
areas

e are integrated in the market, when
production is carried out in
specialised territories

e are negligible or ancillary activities
In urban and metropolitan areas



Resources

e have a multiple use in rural
areas, so that their use gives
rise to economies of scope

e are specialised in some sectoral use
only in territories specialised In
agricultural or industrial production
for mass-consumption or
commodities markets

e have a multiple use In urban area, but
high population density generates
higher costs of use than in the
countryside



In the development
process

e rural areas play an
“environmental” role, because
economies of scope require a
sustainable resource use

e specialised areas play a productive
role, because they produce
differentiated goods at the lowest
cost

e urban areas play a “co-ordination”
role, because they represent the
place where policy and culture is
produced



Rurality Is
distinguished by

e sectoral and spatial
Integration

e economic differentiation

e low level of population
density
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